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‘ y Product Under an Assumption That Excess Cost Growth
Continues at Historical Averages
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EXHIBIT 1
Relationship Between Quality And Medicare Spending, As Expressed By Overall

Quality Ranking, 2000-2001
Owverall quality ranking
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SOURCES: Medicare claims data; and S.F lencks et al., “Change in the Quality of Care Delivered to Medicare Beneficiaries,
19981999 to 2000-2001." Journal of the American Medical Association 289, no. 3 (2003): 305-312.

MOTE: For quality ranking, smaller values equal higher quality.
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What can account for the
four-fold variation in
spending we see among
hospitals and regions?

It 1sn’t price




Maybe the variation in
spending we see among
hospitals and regions is due
to variation in illness.

“Our patients are sicker”
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