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Dear Sacrc:ar‘ly Marin:

Thank you fcr your ageney’s Ieucr dated November 17, 2006. 1 undcrstand from vour
lerter, and from discussing this matier with you on the phone, that the authority of
California's Bureau of 13nVa:e Postsceondary and Vocational Education (Bursau) will :
cease, effective July 1,'2007. You have asked whether aboljtion of the Bureau will cause i
inslitutions presently approved by the Bureau 1o lose eligibility to participatc in the

_federal studerj) aid programis authorized under Title IV of the Higher Education Act of
1965, as a.mended 20 U.S.C. § 1070 et seq, (Title IV).

As Imenuuned when we spoke, except {o the extent, if any, that Califomia lasv continues
1o require sehbals in the State 1o maintain approva) from the Bureau in order 1o offer
postsecondary educatjon in the State, abolition of the Bureau will have no cffecl on Title
v elxglblmy . !

On the other .h'and; ever if the Bugeau is abolished, to the extent. if any, that thore are
other siaic laws requiring various Kinds of schioals 10 obtain other kKinds of licenses or
approvals from other-hodies in arder to offer postsecondary education in the state, such -

~laws would remain relevant to Tille IV eligibility. These state laws would go to the Title
IV requircment that schools be “lcgally authorized wilhin [the] State to provide a
program of emucaucm beyond secondary education.” 20 U.8.C. §1001(a)(2)

In addmon, }1t;en51ng laws limiting the ability of individuals to pursue various

accupations inj the State may have relevance in determinations made by the U.S.

Department cf Educatior: as to whether non-degree progmms meet Title IV requirements

thaz ey ptepa.re students for “gainful employment in a recognized ocs upauon." See,
ez, 20U.S. c § 1002(b)(1)(A) .
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If a school were 1o lose Titleg IV eligibiliry on July 1 2007, that would njot zbrogate any
pre-fepaymen; “grace period” otherwise available 1a the borrower under the terms of the
Joan, nor would it preelude a student who transferred to a Title IV-eligible school from
maintaining any in-school deferment then in place. Thank you for calling this matter to
my attention and please let ma know if my office or I can be of further assistance.

Sincerely,

James Manmng o
Delegated the Awthority of the A¥sistant Secretary

ce: Dorothea Johnson



