The Higher Education Amendments of 1998 clarified that reserve funds held by public and non-profit guaranty agencies participating in the Federal Family Education Loan (FFEL)program are Federal property. These reserves are used to pay default claims from FFEL lenders and fees to support agency efforts to avert defaults. The Federal Government reimburses these reserves for default claim payments.
The following schedule reflects the balances in these guaranty agency funds. During 2007, OMB, Treasury and the Department plan to review the budgetary and financial presentation of these funds in the context of relevant laws and guidance.
