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Proposed Changes Affecting Mandatory Spe~ding Relative to the CBO March 2007 Baseline
'," I

(by fiscal year; inmiJiions of dollars, assumes enat>\mentbefore October I, 2007) ,
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NOTE: The program changes detailed b,elow are ,EACH e;timated separately fro;'tt current law: ', 1

Beginning in October 2007, lower the lender yield on all new guaranteed stud~nt and consolidation loans by 55 basispoints for for-profit lenders and 40 basis points for non-profit
lenders and lower the yields by 85 basis points for for-profit lenders and 70 b~l;ispoints for non-profit lenders for parent and GradPLUS loans.
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Beginning in JUlY

,

20°?, e~lablisha state-based competitive auction for parent ~6:m.ori~ination with a reservation price of the 3-month CP + 1.74% on regular loans and a weighted

average cap on consohdatlOnloans of the 3-monthCP + 1.59% and no lender rngmatJon f~es. ' .
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OL --- ' --- -150 -420 -645 -815 -955 -1,055 -1,140 -1,230 -1,325 -2,030 -7,735

i, ,

Beginning in October 2007, eliminate the exceptional lender designation. BegInning in 2013 lower lender insurance on guaranteed student, parent, and consoldiation loans to
%~ I
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Beginning in October 2007, increase the current lender origination fee on'new ibans and new consolidation loans from .50% to 1.0%.
, II

BA -295 -435 ' -460 -485 -510' -535 -560 -580 -605 -635
OL -295 -245 -390 -410 -430 -455 -475 -495 -515 -535

I

Beginning in October 2007, lower the guaranty agency retention allowance to W%.
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Beginning in October 2007, 10werguaranty agency accoullt maintenance fee frt~ .10% ~o.06% on the original principal balance of outstanding loans.
BA -1,395 -270 ~285 -300 -310 I, -325 -340 -350 -365 -380 -400 -2,885 -4,720
OL ' -1,395 -155 -240 -250 -260 i -275 ' -285 -300 -310 -325 -335 -2,575 -4,130

Beginning July 2009 for a!1loans, change ~heeconomic deferment to 150% ofPo~ertY and eliminate the 220/20 rule. In addition, establish an income-based repayment plan

that provides for the Secretary to pay accrued interest on subsidized loans for bOl?wers for three years otherwise all interest is capitalized. '
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